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BEL to gain from strong order
book and new opportunities

Semiconductor shortage and execution delays, however, dented its FY22 performance

RAM PRASAD SAHU
Mumbai, 7April

he provisional March
I quarter (Q4) and financial
year 202122 (FY22) sales of
defence electronics major Bharat
Electronics (BEL) were marginally
lower than estimates. Yet, the
company'’s share price has gained
over 13 per cent in the seven
sessions (including 6.55 per cent
on Thursday). Recent order wins
and the prospect of a significant
growth opportunity opening up
has boosted sentiment.

Thursday’s gains follow reports
that the defence ministry will
unveil a third list of over 100 mili-
tary systems and weapons, which
will see import restrictions. The
move is towards a push towards
defence equipment indigenisa-
tion, and in continuity with two
lists issued earlier in August 2020
and May 2021. According to a PTI
report, the defence ministry said
orders worth more than 2.1 trillion
are likely to be placed on the
Indian industry in the next five
years as part of the items covered
in the third list which will com-
prise major equipment and plat-
forms scheduled to be “completely
indigenised” by December 2025.

Meanwhile, last week, the
company reported an 8.5 per cent
growth in sales for FY22 and a9 per
cent year-on-year (YoY) decline in
Q4. The full-year sales performance
missed the company’s guidance of
10-12 per cent growth largely due to
thesluggish project execution in Q4.

The company highlighted that
its annual sales crossed the 15,000
crore-mark, its highest ever,
despite the pandemic and global
semiconductor shortage.

While sales were lower than
expected, most brokerages are
bullish on the company’s
prospects due to multiple triggers.
Analysts, led by Sandeep Tulsiyan
of JM Financial, expect sales
growth to accelerate thanks to a
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avionics pack for Light Combat
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ic warfare suite for fighter aircraft,
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business segments and exports.
One of the positives is its large
order book, which stood at
357,000 crore as on April 1. This is
just under four times its annual
sales and could help it report
revenues of over 15,000 crore over
the next couple of years. Its new
orders in FY22 came in better than
estimates at 18,000 crore, led by

range and electronic voting
machine (EVM).

The government’s efforts to
indigenise defence production
could be a key revenue driver. Say
Dhirendra Tiwari and Amit Shah
of Antique Stock Broking, “The
government’s emphasis on indi-
genisation and placing 209 items
reserved for domestic procure-

ment could result in orders worth
5 trillion being available for
domestic defence firms to
procure over next five to seven
years. This puts Bharat
Electronics in a sweet spot given
its market leadership position in
the defence electronics segment.”
Morgan Stanley Research
expects Indian defence equipment
production to grow at 10 per cent
annually during FY21-25 in value
terms. And BEL is expected to
outperform industry growth.
BEL’s exports stood at
$32.26 million (k244 crore) in FY22.
‘The company is looking at scaling
up its exports, which has ranged
from 2-3 per cent of sales over the
last couple of years, to over 10 per
cent share. The order book for
exports is over $400 million.
The company had signed a
$93 million contract with Airbus
and a $73 million contract with
US-based Hyperion Global Group.
Diversification beyond the
defence space is another positive
which reduces risk and offers new
growth  opportunities.  The
company forayed into the metro
segment (train control system),
which has a potential market
of ¥7,000 crore. Among other
non-defence  segments  are
automobile (lithium ion batteries
and cells), space electronics,
unmanned systems and medical
electronics. Non-defence order
book, according to Antique
Stock Broking, stands at around
38,000 crore and contributes
14 per cent of the order book.
Including Thursday’s surge of
6.6 per cent, the stock has risen
about 78 per cent over the
past year; it is up 15 per cent over
the last six months. It is trading
at 18 times FY24 earnings. The
company has a stronger track
record than its listed capital goods
peers and, hence, does not deserve
to trade at a 47 per cent discount
to those peers, says Morgan
Stanley Research.
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Sale of three-year-old parking
space will be treated as LTCG

Such capital gains are taxed at 20%, and short term at slab rate

BINDISHA SARANG

Inarecent ruling, the Income Tax Appellate
Tribunal (ITAT), Mumbai bench, held that the
capital gain from sale of car parking spaces inde-
pendent of a flat was short term in nature.

In the wake of this ruling, let us understand
the rules governing the sale of parking space, and
the taxation of gains from such sales.

Isselling permitted?
According to the laws of most states, car parking
spaces are a common area. Developers, therefore,
can’t sell such spaces independent of the flat.
Pratyush Miglani, managing partner, Miglani
Va.rma &Co— Advccates Solicitors and
says, “To this rule,
developers have begun to incorporate the price of
car parking space in the total price of the flat
itself, instead of showing it as a separate head.”
According to another expert, whether parking
space can be sold depends on the nature of the
space concerned. It must conform to the
definition of garage, as provided in the Real
Estate Development and Regulation Act (RERA).
Moiz K Rafique, managing partner, Privy
Legal Services LLP, says, “The Act defines a
garage as a place that has a roof and walls on at
least three sides. Parking spaces that don’t
meet this definition can neither be sold
by the builder to members nor by one
member to another.”
Once a parking space has been sold to
an allottee, there is nothing in RERA that =
prohibits its purchase and sale among
the members of a residential complex or
society. Sandeep Bajaj, managing part-
ner, PSL Advocates & Solicitors says,
“The rules of the society may, however,
have certain restrictions in this regard.”
Miglani, too, adds that rules
in this regard can vary from one
state to another.

Taxation of capital gains
Tax experts say irrespective of whether or not the
sale of parking space is legal, if there is a sale, the
seller must pay tax on gains.

Naveen Wadhwa, deputy general manager,
‘Taxmann, says, “Taxation has nothing to do with
legality. If there is an income, tax rules apply.”

The tax rules that apply to a house,
which is land and building, don’t apply to
parking space. “A parking space is not land
and building but falls under ‘rights to land
and building’,” he says.

Gain from a property sold within two years

YOUR
MONEY

TENANT'S RIGHTS
TO PARKING SPACE

m According to law, a tenant is entitled to
all benefits that an owner is, including
parking space

m Before signing a lease agreement, a tenant
should go through it thoroughly, and
ensure the terms of usage of property
are clearly listed

B A contract letter is sufficient confirmation
that a tenant can avail of the privilege of
using a parking space

m [n the case of issues regarding parking space,
atenant can approach authorities like a
co-operative court, consumer forum, etc

from the date of purchase is treated as short-term
capital gain. If sold after two years, it is treated as
long-term capital gain (LTCG).

Gain from sale of parking space is
taxed differently.

‘Wadhwa says, “If the parking space was
owned for less than three years, the capital gain
on its sale is treated as short term, and long term
if it was only for longer.”

The rate of taxation is as follows.
Balwant Jain, a Mumbai-based tax and
investment expert says, “Short-term capi-
tal gain is charged at slab rate. Long-term
capital gain is taxed at 20 per cent,
excluding cess and surcharge.”

29,

Section 54 benefit

Whether the sale of parking space quali-
fies for tax exemption under Section 54
depends on the nature of the sale.

Bajaj says, “If the parking space is
sold independent of the flat or house to
which it is attached, the taxpayer may not be
able to claim the benefit of exemption under
Section 54. This benefit will only be available if
the parking space is sold as an integral part of
the flat or house, subject to fulfilment of other
requirements under the Act.”

Taxation of rent

The taxation of income from renting out parking
space depends on the type of space. Jain says, “If
it's a part of the house, the income will come
under the head ‘income from house property’.
But if it’s independent of the house, it will come
under the head ‘income from other sources”.”
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JNPA’S LANDMARK ACHIEVEMENT OF
HANDLING 5.68 MILLION TEUs IN FY 2021-22;
HIGHEST EVER AT JAWAHARLAL NEHRU
PORT FOR ANY FINANCIAL YEAR

n alandmark achievement, Jawaharlal Nehru Port Authority

(JNPA), India's premier container porthandled 5.68 Million TEUs
during FY 2021-22 against 4.68
Million TEUs in 2020-21, a
21.55% increase. This perform-
ance is the highest ever at
Jawaharlal Nehru Port for any
financial year compared to
5.13TEUsin2018-19.

The total traffic handled at JNPA Sanjay Sethi, IAS,
during the April-2021 to March- Chaiman, JNPA

Unmesh Sharad
Wagh, IRS, Dy.
Chaiman, JNPA

million tonnes, which is 17.26% higher as against 64.81 million

lastyear. Interms of TEUs, outof the
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he East Coast Railway has loaded highest ever freight

loading in Indian Railways in the just concluded 2021-22
Financial Yeari.e. from 1stApril 2021 to 31st March, 2022 and cre-
ated history by securing top position in Freight Loading. Since last
four years, ECoR securing top position in freight loading. Since
ECoR has consistently
loading over the previous year perform-
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ECoR hasloaded 232.13
MT offreightin 2021-22 fiscal and surpassed the last financial year
annual loading 0f 204.90 MT registering an incremental growth of
13.28%. ECoR has carried 27.23 million tons of more cargo than
the freightloading achieved in last fiscal. From the above, ECoR
has also earned Rs 23012.32 Crores from freight traffic in this FY
whichis also the higheston Indian Railways.
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No Air Surcharge

Place: Noida, (UP)

For R Systems International Limited
Sd-

Bhasker Dut
(Company Secretary & Compliance Officer)

Guijarat, Madhya Pradesh, Goa
and Chhattisgarh. With more than three

YReg h Y gHead

Office, A.P.Dhakras brings with him a rich
of handling Operations of a foreign National Oil Company.
An Engineer from VJTI, Mumbai, as Chief General Manager l/c
(Regional Services), A.P.Dhakras would be heading various func-
tions like Health & Safety, Supply & Distribution , Quality Control ,
Maintenance, HR, Aviation, Corporate Communication, Regional
Contract Cell, Pricing & Planning, Systems, Finance and allied
services at the Regional level.

UNPAduring FY 2021-22, 1,244,694
TEUs were handledat BMCT; 1,186,181 TEUs atNSIGT; 1,865,587
TEUs atAPMT, 947,887 TEUs at NSICT and 440,210 TEUs at
JNPCT. During FY 2021-22, JNPAhandled 6,278 container rakes
and 1,007,667 TEUs as compared to 6,092 rakes and 921,512
TEUs in previous year. Also, during FY 2021-22 two container ter-
minalsi.e. NSIGT and BMCT crossed 1 Million TEUs mark forfirst
time by handling 1.186 Million TEUs and 1.245 Million TEUs, reg-
istering annual growth of 52.12% & 33 39% respectively. On
JNPA ShriSan-
jay Sethi, IAS, Chairman, JNPA, sa\d “JNPA's exceptional per-
formance of handling 5.68 Mleon TEUs durlng FY 2021 -22isa

token of port’
services to our clients and Iwould lik
late all the fortheir constant support

in achieving these remarkable achievements.

59th NATIONAL MARITIME DAY
CELEBRATED AT PPA

he 59th National
Maritime Day was
celebratedat PPAinthe
WetBasin of the PPA's
Marine  Site office,
where, P.L. Haranadh,
graced the occasion as
Chief Guest Atthe meet- ||
ing, Haranadh spoke 1 .
aboutthe rich Maritime Heritage of the Nationin ancient times. The
state of Odisha also has a rich Maritime History which reflected by
celebration of Port Day on the auspicious occasion of Kartika
Purnima. t PPAtobe
become the mega Port in the country. He hoped that by 2030, PPA|

initiatives, LN ill promote
green economy in the locality. By 2025, one million trees coverage
will be underlaken inthe periphery so(hat(here will be drastic
Under Mariti
class signal station will come up within next two years. Praising the
spirit and innovations shown by PPA employees, he appealed
everybody to work on Mission to make PPA the No.1 Portin the
country. He hoped that with the benchmarking, PPA has set
in the recent years will definitely boost its prospects to be a
global Port.
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